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ON THE PULSE WEEKLY 12th December 2008 
 

THE XJO: 
 

 

 

THE XJO: 

The XJO is in neutral territory and is not giving me great confidence to make a call either way. It 

appears to be oversold on the relative strength but by no means is it a certainty to bounce. 

¢ƘŜ ǎǳǇǇƻǊǘ ƭŜǾŜƭǎ ŀǘ оплл ŀǊŜ ŎǊǳŎƛŀƭ ŀƴŘ ǿŜ ŘƻƴΩǘ ǿŀƴǘ ǘƻ ǎŜŜ ŀ ŎƭƻǎŜ ōŜƭƻǿ ǘƘƛǎ ƭŜǾŜƭΦ 

The 3740 level is proving to be weekly resistance and if we can break through this then we should 

bounce up to the 4000 level. 

I am happy to stay out until a clear buy or sell signal is given. 

LEVELS: 

RESISTANCE: 3740 

SUPPORT: 3400 

ACTION: Wait until a confirmation signal appears. 
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THE DOW: 

 

THE DOW: 

The Dow looks healthier than the XJO. Friday ƴƛƎƘǘΩǎ performance was very good considering the 

futures were getting smacked in pre trade.  

The Dow needs to trade up to 9200 and hold so it can start a move to higher levels. It appears we 

may be seeing the start of this consolidation move now. 

We have support at 8000 and resistance way up at 9200. These lines are worlds apart so hopefully 

they will narrow to gives us more of an idea where the market is heading in the short term. 

LEVELS: 

RESISTANCE: 9200 

 

SUPPORT: 8000 

ACTION: I am mildly bullish and am happy to be cautiously long. 
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CRUDE: 

 

CRUDE: 

Crude has been belted since its July 08 high of $146. Crude closed at $47.15 on Friday representing a 

fall of 67% from its highs. I have been encouraged from its Daily price action and this weekly chart 

gives me enough confidence to say that I am buyer with a tight stop loss at $39. I am looking for the 

60 level to take profit or leave a trailing stop loss. 

LEVELS: 

RESISTANCE: $60 

SUPPORT: $40 

ACTION: Buy Crude here at around the $50 level with a $39 stop loss. If we can get a move higher 

then move your stop loss to entry. Look to take some profit at around the $60 level. 
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GOLD: 

 

GOLD: 

Gold tried to test its support level of $ 870. As long as the $690 level can hold I believe Gold can rise 

steadily in the upcoming weeks. Look for resistance to be broken at $870 and then the $900 level is a 

real possibility. 

LEVELS:  

RESISTANCE: $870 

SUPPORT: $720 

ACTION: BUY around the $790 level with a stop at $720. 
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AUD/USD: 

 

 

AUD/USD: 

After the dramatic fall from near parity the AUD/USD looks like it is trying to make a recovery. If the 

resistance levels of 70c can be broken then ultimately 74 will become arresting place. There is very 

solid support at 62c and this level should hold. 

LEVELS:  

RESISTANCE: 70c 

SUPPORT: 62c 

ACTION: I am a buyer although I am going to wait until it can settle above the 70c level. Once this is 

achieved I think there is definitely 4c on the upside. 


