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ON THE PULSE WEEKLY 16thth February 2009 
 

THE XJO: 
 

 

 

THE XJO: 

The XJO has performed relatively well compared to other markets overseas. The XJO needs to break 

through the 3600 level in order to head higher towards the 3800 level. The support level of 3340 will 

need to remain intact in order to give us confidence that lows have been established. 

As long as the XJO remains trading between 3400 and 3600 we are not getting a clear picture of 

where the market is heading and what trend pattern is going to be formed. 

We have to remain patient and wait for a clearer picture to predict future price levels. 

LEVELS: 

RESISTANCE: 3600/3800 

SUPPORT: 3400/3340 

ACTION: .ǳȅ ŀǊƻǳƴŘ ǘƘŜ ƭƻǿ опллΩǎ ǿƛǘƘ ŀ ǎǘƻǇ ƭƻǎǎ ŀǘ ооулΦ 
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THE DOW: 

 

 

THE DOW: 

The Dow put in a very low close on Friday. Needless to say this ǿŜŜƪΩǎ market action will be crucial 

to the short term outlook for the Dow. 

I believe the Dow can hold these levels before moving higher in the coming months although I would 

like to see some positive up weeks to give me more confidence. 

It is good to see some nice volume size returning to the market whilst volatility is dropping. 

 

LEVELS: 

RESISTANCE: 8400/8700 

 

SUPPORT: 7800/7500 

ACTION: No trades until we get a clearer picture for future movements. 
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CRUDE: 

 

 

CRUDE: 

Crude traded from the $41 level down to the $35 level last week. After Friday ƴƛƎƘǘΩǎ session I think 

Crude can rally back to the $41 level in the very near future. 

I am predicting the price of crude to hit $41 this week. 

I am a buyer here with quite a high level of confidence. 

LEVELS: 

RESISTANCE: $46.55 

SUPPORT: $33.85 

ACTION: Buy Crude here at $35 and sell at $41. The stop loss can be at $33.85. 
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GOLD: 

 

 

GOLD: 

Gold had a good run last week and it appears that $1000 is once again a real chance. The nest level 

that Gold needs to surpass is the $970 level. Once this level is breached itΩs off to $1000 quickly. 

My only concern is if the resistance level at $970 proves to be stubborn and the price retracts from 

that level dramatically. 

 

LEVELS:  

RESISTANCE: $970 

SUPPORT: $840 

ACTION: You can buy it here at around the $940 level and look to sell half of your position at $970. 
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AUD/USD: 

 

 

AUD/USD: 

The AUD appears stuck in this 62c to 72c range. The AUD is not giving us any clues on where it wants 

to go. My heart tells me it is going higher but with no evidence I am not willing to make a call on it. 

LEVELS:  

RESISTANCE: 72c 

SUPPORT: 62c 

ACTION: Wait until a buy signal appears and then get in. 


