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MARKETS

ON THE PULSE WEERTYJanuary 2009

THE XJO:
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THE XJO:

The XJO is now testing the 3400 level, slipping below it in very weak trading last week and looking to
open around there on Tuesday following the long weekend. Keep an eye on the index over the next
few days ¢ if it can hold around this support level and start moving forward again, a long position
with a tight stop could be an excellent trade, however with weak sentiment across the markets
beware of any new lows which could lead to another round of selling.

LEVELS:
RESISTANCE: 3740
SUPPORT: 3400

ACTION: Wait until a confirmation signal that the support levels are holding both in the XJO and the
Dow; if so go long with a tight stop just below the historical lows.

PULSE MARKETS PTY LTD ACN 081 505 268 AFSL 220383
Level 3, 7 Bridge Street, Sydney NSW 2000 Australia
T 612 9241 5885 F 612 9241 6433 E info@pulsemarkets.com.au \W www.pulsemarkets.com.au



MARKETS
THE DOW:
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THE DOW:

The Dow has now tested the support level at 8000 over the last week with plenty of negative
sentiment leading to poor trading last week.

We still have support at 8000 and resistance way up at 9200. Plenty of upside room here suggests a
long position with a tight stop under 8000, however we still suggest smaller position sizes until a
clear uptrend is defined or at least until further data is released this week.

LEVELS:

RESISTANCE: 9200

SUPPORT: 8000

ACTION: Go long with a tight stop loss level, but hold back on large volume trades until a clear
pattern is defined.
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CRUDE:

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

CRUDE:

Oil rallied some last week and as expected never did test the $32 support level. Long dated contracts
are now in the $44-49 range, and we are beginning to look at taking some profits on long positions
before the resistance at $50 is tested. Our long term view remains bullish but there remains a risk of
another pullback before moving higher.

LEVELS:
RESISTANCE: $50
SUPPORT: $32

ACTION: Look to buy Crude on any further pullback anywhere at or below $35 with a stop loss
between $30-32. Possibly buy a small position in the $36-39 range if you feel that the lows will not
be retested before the next move. Exit / lighten position between $47-$50 and wait for the
resistance at $50 to be tested before making further decisions. Suggest lifting stop losses close to
$45 to protect any profits on existing long positions.
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GOLD:

After a lot of general market weakness throughout last week, gold made a strong move forward,
breaking upward through the old $880 resistance. There are now resistances at $920 and $980 to be
watched for, but we continue to remain bullish on gold for the year ahead.

LEVELS:
RESISTANCE: $920, then $980

SUPPORT: $880

ACTION: Take a long position with a tight stop just under $880
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AUD/USD
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AUD/USD:

The Aussie has remained somewhat weak, putting in a low of 0.642 before climbing back toward

0.66. We are still looking to take a profit around 69¢ and await further indicatiz y 2 F (G KS R2f f I N
direction. Long term outlook is bullish but we are waiting for either another pullback to the mid 65-

67c range or a confirmation of strength above 70c before entering / adding to a position

LEVELS:
RESISTANCE: 72c
SUPPORT: 62c

ACTION: We are long the AUD now but will look to take a profit around 69c¢ and await the next buy
signal.
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