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THE XJO:
As mentioned the last couple of weeks, the XJO is still not giving us a clear signal either way.

The support levels at 3400 remain intact and are crucia. WS R2y Qi ¢l yi G2 &SS
level. The 3740 level is proving to be weekly resistance and if we can break through this then we
should bounce up to the 4000 level.

We think we are getting closer to a buy signal but we will have to be patient and wait. Lower
volatility is at least a welcome sign that the market is beginning to focus on a paced recovery.

LEVELS:
RESISTANCE: 3740
SUPPORT: 3400

ACTION: Wait until a confirmation signal appears.
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THE DOW:
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THE DOW:

The Dow has now tested the support level at 8000 and bounced quickly back up; sentiment remains
somewhat weak however and with further housing and jobless claim figures due out later this week,
we remain cautious.

We still have support at 8000 and resistance way up at 9200. Plenty of upside room here suggests a
long position with a tight stop under 8000, however we suggest smaller position sizes until a clear
uptrend is defined or at least until further data is released this week.

LEVELS:

RESISTANCE: 9200

SUPPORT: 8000

ACTION: Go long with a tight stop loss level, but hold back on large volume trades until a clear
pattern is defined.
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CRUDE:
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CRUDE:

Oil pulled back considerably last week, not quite testing the $32 support level, but we had assumed
it may not fall that far before turning around. Long dated contracts remain in the $42-47 range,
suggesting forward looking bullishness, and we are happy to be long again here with a stop loss
under $32 and a target near $50 again.

LEVELS:
RESISTANCE: $50
SUPPORT: $32

ACTION: Look to buy Crude on any further pullback anywhere at or below $35 with a stop loss
between $30-32. Possibly buy a small position in the $36-39 range if you feel that the lows will not
be retested before the next move. Exit / lighten position between $47-$50 and wait for the
resistance at $50 to be tested before making further decisions
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GOLD:

Gold continues to trade with volatility in a broad support/resistance range between $720 and $880.
After general weakness throughout last week, Friday brought a strong recovery bounce, though the
price remained down overall for the week. Technically gold continues to look a little weak suggesting
a pullback before the next resistance test. We are still very bullish on gold for the coming year, but
continue to await better entry prices or a break of the $880 level before taking / adding to a
position.

LEVELS:
RESISTANCE: $880
SUPPORT: $720

ACTION: Wait for a further pullback to enter a position; exit or lighten on a return to the $880
resistance, then reassess if / when this level is broken.
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AUD/USD

|2 integral: Chart [AUDUSD.FX - AUS DOLLAR/US DOLLAR] = ]

o uovsors || e e, ] |0 190 /50 3]

————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————

AUD/USD:

The Aussie fell last week into our buying range of 65-67c¢, putting in a low of 0.6541 before climbing
to close the week at 0.6727. Given the trouble the AUD has had staying above the 70c level, we will
look to take a profit around 69c¢ and await further indication of the dollar@Qdirection. Long term
outlook is bullish but we are waiting for either another pullback to the mid 65-67¢ range or a
confirmation of strength above 70c before entering / adding to a position

LEVELS:
RESISTANCE: 72c
SUPPORT: 62¢

ACTION: We are long the AUD now but will look to take a profit around 69c and await the next buy
signal.
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