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ON THE PULSE WEEKLY 12th January 2009 
 

THE XJO: 
 

 

 

THE XJO: 

As we have talked about previously, the XJO is still not giving us a clear signal either way. 

The support levels at 3400 remain intact and are crucial. WŜ ŘƻƴΩǘ ǿŀƴǘ ǘƻ ǎŜŜ ŀ ŎƭƻǎŜ ōŜƭƻǿ ǘƘƛǎ 

level. 

The 3740 level is proving to be weekly resistance and if we can break through this then we should 

bounce up to the 4000 level. 

We think we are getting closer to a buy signal but we will have to be patient and wait. 

LEVELS: 

RESISTANCE: 3740 

SUPPORT: 3400 

ACTION: Wait until a confirmation signal appears. 
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THE DOW: 

 

THE DOW: 

The Dow remains in its current trading band. Negative jobless figures released Friday have pushed 

the Dow lower again, but current support and resistance levels remain intact. Like the XJO we have 

to wait for a clear signal. 

The Dow needs to trade up to 9200 and hold so it can start a move to higher levels.  

We have support at 8000 and resistance way up at 9200. These lines are worlds apart so hopefully 

they will narrow to gives us more of an idea where the market is heading in the short term. 

LEVELS: 

RESISTANCE: 9200 

 

SUPPORT: 8000 

ACTION: Wait for a clear signal. 
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CRUDE: 

 

CRUDE: 

After reaching our target level of $50, oil has retraced this week, with February contracts falling back 

to near $40 and March to around $45 indicating short term weakness but bullishness looking ahead. 

Support remains at $32, however it may be unlikely that this support is retested beyond the current 

month. 

LEVELS: 

RESISTANCE: $50 

SUPPORT: $32 

ACTION: Look to buy Crude on any further pullback anywhere at or below $35 with a stop loss 

between $30-32. Possibly buy a small position in the $36-39 range if you feel that the lows will not 

be retested before the next move. Exit / lighten position between $47-$50 and wait for the 

resistance at $50 to be tested before making further decisions 
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GOLD: 

 

GOLD: 

Gold is still stuck in a trend, trying to break the $880 resistance but not quite getting there. 

Weakness last week suggests a pullback before the next resistance test. We are still very bullish on 

gold for the coming year, but are awaiting a better entry prices or a break of the $880 level before 

taking / adding to a position. Short term outlook is a little weak. 

LEVELS:  

RESISTANCE: $880 

SUPPORT: $720 

ACTION: Wait for a further pullback to enter a position; exit or lighten on a return to the $880 

resistance, then reassess if / when this level is broken. 
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AUD/USD: 

 

 

AUD/USD: 

The Aussie is still struggling to hold above the 70c level, having hit the resistance at 72c and fallen 

back last week. Long term outlook is bullish but we are waiting for either a pullback to the mid 65-

67c range or a confirmation of strength above 70c before entering / adding to a position 

LEVELS:  

RESISTANCE: 72c 

SUPPORT: 62c 

ACTION: We are a buyer although we will wait until it can settle above the 70c level or fall back to a 

cheaper entry level.  


