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ON THE PULSE WEEKLY 2nd November 2009 
 

THE XJO: 

 
 
THE XJO: 

 

Last: 4643 

 

With the XJO opening last Monday at 4846 we made 146 points on our short as we easily hit the 

4700 take profit level. No gloating, as I have been short and caught for months but it was nice to 

finally get it right.  So where does the XJO go from here? 

 

I believe the 4500 level is a given and then we should see 4400 over the next week or so. The big 

news coming out this week is the RBAΩs decision on Cup day. Last week the punters had factored in a 

half a percentage point rise. We should get a .25% rise and that would be benign for the XJO.  

 

I am staying short looking for the 4400 level. 

 

LEVELS: 

 

RESISTANCE: 4673/4781/4895. 

SUPPORT: 4500/4400/4200:  

 

ACTION: If you are still short stay short and look for 4400. 
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THE DOW: 

 

 

THE DOW: 

 

Last: 9712 

 

Like the XJO we made over 100 points on the Dow. With Friday nights belting the Dow looks like it is 

heading to 9600. The chart is very interesting as if the Dow closes below 9600 I think that it will drop 

400 points very quickly and hit 9200. There could be some great selling opportunities around the 

9600 level. 

 

If you are short stay short and add to the position if the Dow closes below the 9600 level. 

 

LEVELS: 

 

RESISTANCE: 9969/10018. 

SUPPORT: 9600/9200 

 

ACTION: Sell the Dow if it closes below the 9600 level. 
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CRUDE 

 

 

CRUDE: 

Last: $77.00 

 

Crude was weaker than I thought last week and I have changed my opinion on it. I think it is going to 

test the very important level at $75.25. In saying that I think it is a buy if it gets to that level. 

 

If Crude does break the $75.25 level then it should go to $72.00. 

 

LEVELS: 

 

RESISTANCE: $80.00/$81.35/$82.00. 

SUPPORT: $75.25* crucial level/$72.00 

 

ACTION: Buy if it gets down near the crucial support at $75.25 
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GOLD: 

 

 

GOLD: 

Last: $1041.80 

 

If you had sold gold at $1054 last Monday you would have been happy as we got down to the mid 

20Ωs. Our support level at $1023.60 held and this remains my support. 

 

I am still a seller at the $1041 level as I believe there is more chance for gold to come off than to 

make new highs. 

 

LEVELS:  

 

RESISTANCE: $1062/$1070. 

SUPPORT: $1030.80/$1023.60/$1004 

 

ACTION: Sell Gold here at $1041 and look for $1030 with a stop loss at $1070.30. 

 

 

 


