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ON THE PULSE WEEKLY 26th October 2009 
 

THE XJO: 

 
 
THE XJO: 

 

Last: 4859 

 

With the negative action on the Dow Jones on Friday night surely we will kick off the week in 

negative territory and continue the move down this week. Last week I wanted 4700 and I ŘƛŘƴΩǘ get 

it although I am confident this is my week. 

 

With the banks reporting this week I can see some disappointing earnings as the four majors have 

been diluted more than a six month old babyΩs Apple juice. 

 

Sell on Monday, have a stop at 4871, 4896 or 4900 and you should make money. Look for 4700 as 

your first level to take profit. 

 

LEVELS: 

 

RESISTANCE: 4871/4896/4900. 

SUPPORT: 4700/4600:  

 

ACTION: Sell on Monday and look for 4700. Place your stops at 4871, 4896 or 4900. 
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THE DOW: 

 

 

THE DOW: 

 

Last: 9972 

 

The Dow had a very interesting week last week. On Wednesday it put in a key reversal (where it 

made a long term high and then closed lower than the day before low) and this was the short signal 

we were looking for however on Thursday it rallied before failing again on Friday. What do I make of 

all this? I canΩt ignore key reversal signals and I think that was the signal to start the much 

anticipated correction. 

 

I am a seller of the Dow here at 9972 and am looking for the 9865 level. 

 

LEVELS: 

 

RESISTANCE: 10010/10119 

SUPPORT: 9865/9580/9221 

 

ACTION: Sell the Dow here at 9972 and look for 9865 with a stop loss at 10010 or 10119. 
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CRUDE 

 

 

CRUDE: 

Last: $80.50 

 

Crude was up again last week and the rally seems to have conviction about it. 

We have new support at $78.53 and I would buy it as close to hear as possible. 

 

The $75.25 remains as critical support and until this level is violated on the downside then ƛǘΩǎ 

onwards and upwards for Crude. 

 

LEVELS: 

 

RESISTANCE: $81.35/$82.00. 

SUPPORT: $78.53/$75.25* crucial level. 

 

ACTION: Buy around $79.00 and look for the $81.35 level. Have your stop at $78.53. 
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GOLD: 

 

 

GOLD: 

Last: $1054 

 

It was a nothing week for Gold and in fact a άDojiέ has appeared on the weekly chart. This type of 

signal often leads to a change of direction and hence I am calling that Spot Gold comes off to 

$1030.80. I am not sure how long this will take but I am confident of this negative price action taking 

place. 

 

I am seller of Gold here at $1054 with a stop loss at $1070.30. If you would like a tighter stop loss 

then I suggest you put it at $1061.20. 

 

LEVELS:  

 

RESISTANCE: $1062/$1070. 

SUPPORT: $1030.80/$1023.60/$1004 

 

ACTION: Sell Gold here at $1054 and look for $1030 with a stop loss at $1070.30. 

 

 


