pulse

MARKETS

ON THE PULSE WEEK4iN December2009

THE XJO:

— e T

ot
pil Tli[‘["!h.
e I I' I‘
oy U 1.|

sl
B Ul S

-
O 25

i
LR o
! '.u]_c“lmlun‘r.-llr

J
(i

byt

H“e

s 1
R R b I; | L)

]
. o gt
{ PTH
e jine e
[,

Mideaigacasediniadiits

|..u|||||uummnlnumn||1||||n||n|||u..m|||||||||||||||||||||||||||||||||||||||||||||.||||||||||||||||||||||||\|||||||||||||||||||||IILIHIIIII|H|||||||||||”|||||||||||‘||||I“|||||‘u|||||||||‘”|||\H|”m\||”‘H”W”|“|W”

THE XJO:
Last:4635

Some mvestors are under the impression thae are still in a bull market rally. | find this interesting
as we have come off 5.31% over the past 8 weeks. The question is do we ra@hiigionas or do
we give back more of this incredible rise over the last 6 months?

Thereis no clear cuanswerto the question above as the volumes have decreased and we only have
9 trading days until Christmas.

The DowJones has looked bulliscompared to our market and after the Dow rallied 65 points on
Fridayy’ A 3 &e@sforiit will be interesting to see how we trade todBlye Dow is showing signs of a
Christmas run and if this happens we should follow but at a steadier pace.

| have strong support at 4600 and am happy to wait to see if | canHauXdO at arouhthe 4630
level.

LEVELS:
RESISTANEA676/4895
SUPPOR%#6004492

Action:Look to buy at 4630 with a stop at 4600.
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THE DOW:
Last:10472

| give theDow Jones a 86 chance of finishing off this year in a positive fashion. After another
positivesession on Friday night if the Dow can break through 10517 there is a massive chance that
we will see a strong rally to levels as high as 11200. Katid a bullish level but it is possible given
the technicals

If the DowO I Yr@ak through the 10517 level then it should drift lower in an orderly path to around
the 10,000 level on small volume. Time will tell!

LEVELS:

RESISTANCIB517/11200

SUPPORT0236/10021

ACTIONA screaming buy if it breaks 10517!
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CRUDE:
Last: $9.87

Over the last 8 weeks | have been talking about the crucial 75.25 supporatel/élthis level gets
violated then Crude would come off rapidly. This has unfolded over the last couple of weeks and
Crude is novbecoming more attractive to buy.

| have my first support level at $69.29 althoud® 2 yfe&@ammend buying it there. | would wai
see if it can push as low as $66.00 and thendmggressivelnt that price

LEVELS:

RESISTANGEH2.00$75.25.
SUPPOR$69.29/65.70

ACTIONBuyaggressivelyf Crude gets down to the $66.00 level.
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GOLD:
Last: $113

It is very interestindo readthat many of the so ctdd experts have been saying that Gold is the
trade and thatt is not an ovecrowded trade Well | disagree with this and believe Gold has been
overcrowded and we were always going to see a significant pullback at some stage.

In saying the above how low can Gold go before it takes off again? | have my support levels at
$1100.50and $1070.30 and think that the latter will be tested.

So short term | am bearish but as | have said many times before | am not prepared to short Gold as
the dangers of it taking off to the moon are far too dangerous for a small short term profit on the
downside.

LEVELS:
RESISTANGH146.20/$1195
SUPPOR¥%1100.50$1070.30

ACTIONStay out and watch the punters get churned.
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