| MARKETS

ON THE PULSE WEER2n March 2010

The steady rally has continued again last week, though some cracks miaytimg $0 appear. Many
markets are now testing important resistance levels, and will need to break through solatate

at current levels before we can confidently enter any new long positions. Volatility remains very low
and weke currently awaiting a definitive move in price action coupled with an increase in volatility
to indicate our next direction.

The smaltaps are gaining traction and tkenall cap stocortfolio is up 10.9% Fundamentals on
these small caps still look very good, anddeédappy to remain in them while the direction of the
market is determined this week

PORTFOLIO WRAP

ERAhas had a great week, probably bolstered by news that Ausisatiantent that security and
safety concerns are being addressed adequately and/iwée exporting uranium to Russia. The
remainder of the portfolio looks strong, however we should keep an eye on WortegiBsWOR)
this week as it may havhit a resistancat the 200 day moving averageound $26.50Profit takig
may be advised here ovéhe coming week if the marketuggess a pullback.

The porfolio remains profitable with an averageturn of 2.32%6
Action: Nothing this week.
Stocks to buy for upcoming dividendsindicates dates and dividends not announced yet.

PRICE PRICETO
STOCK CODE NOW BUY EXDATE DIV$ 6 MTHYLD

Fosters Group FGL $5.60 $5.40 24th March* $0.12 2.22%

Portfolio performanceto date:

STOCK CODE $BOUGHT BUYDATE $SOLD SOLD P&L DIV
Energy Res ERA $20.75 1/2/2010 $20.10 -3.13%  $0.25
Tabcorp TAH $7.12 8/2/2010 $6.81 -4.3%  $0.30
Woolworths  WOW $25.60 8/2/2010 $28.78 12.426 $0.53
Telstra TLS $3.35 9/2/2010 $3.15 15/2/10 $3.15 -5.97%
Worley P WOR $22.30 9/2/2010 $26.22 17586  $0.36
Fosters FGL $5.40 16/2/2010 $5.30 -1.8%%  $0.12
Sonic SHL $14.06 24/02/2010 $13.82 -1.71%  $0.24
Toll Hold TOL $6.95 1/3/2010 $7.34 5.61% $0.12
Total 2.32%
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SMALL CAP WRAP:

The small capsontinue to do very well and are showing a 10.93% averaged pidditretain a
positive outlook on these particular stee and are happy to remain in thesh the moment.

ACTIONNOothing this week.

STOCK CODE $BOUGH1 BUY DATE $SOLD SOLDDATE CURRENTS$ P&L
Discovery Met DML $0.63 1/2/2010 $0.73 15.8®%
Galaxy Res GXY $1.08 8/2/2010 $1.255 16.20%
Nkwe Plat NKP $0.44 9/2/2010 $0.53 19.32%
Cockatoo Coal COK $0.39 1/3/2010 $0.36 -7.6%%
10.9%
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THE XJO:

A integral: Chart DUO.ASX - S&P/ASX 200]
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THE XJO:
Last:4872(+0.18%)

The XJO has now broken the 48&4el we spoke of last week and looks to be moviigher to
challenge the all important 4955 resistanc#/e are approaching a strong resistance here
concurrentlywith the Dow and other markets also testing old highs; an upward breakout could
revitalise the bulls and signal the beginning of the next posithasp for our market, but this could
still be the time to beware the tes of March should the advance failthese levels.

LEVELS:
RESISTANGBS55

SUPPORZ#8004717

ACTIONWait and watch for a few days; if we can rally through the 4955 level, small long positions
with tight stops suggestedadding if the market continues forward
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THE DOW:

B integral: Chart [DOWJONID - Dow.
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THE DOW:
Last:10742 (0.35%)

The Dow is now testing new highs above 10780 really needs to consdite here after Frida®
weaker action

If the Dow can consolidate here and move forward again, a run to 11000+ looks very poAsible
breakdown below 10700 should be watched for however if the Dow cannot hold its ground.

LEVELS:

RESISTANCH00011140

SUPPORT0700/10414

ACTIONBuy the US 30 on CFDS, waltight stop around 10700
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CRUDE:
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CRUDE
Last:$80.68 (1.52%)

For now,Crude appears to havailed near its old high around $8Bhis could be a good time to
lighten up or exit temporarily if you are longr wait for confirmation of a possible short play if you
hold no position.

Crude is looking weaker after Frid&yprice action, and really nde to break above the all important
$83.25 levebefore a long position is suggested.

LEVELS:

RESISTANGIB3.25
SUPPOR¥%78.00/$75.00

ACTIONWait and watch another few days. Confirmation of failure to break through the $83.25
resistance and further weakness will suggest a short position. If it can strengthen and break the
resistance, buyn stopthrough $83.25 making your entry level your stop loss.
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GOLD:

B integral: Chart [SPTGLD.FX - SPOT GOLD (USD)]
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GOLD:
Last: $106.4(-0.29%)

5 2 yb@fioled by this pullback in Gold. The more time we spend consolidating above the $1100
level the more chance we have that Gold is going to take off.Hnis is most likely to happen when
traders get bored and cut their long positions.

If you are a believer in Gold get long and hang on. | think it is going to run hard at anytime in the
near future.

LEVELS:
RESISTANGH140/$1160
SUPPOR¥1080/$1046
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AUD/USD

AUD/USD:
Last 91.55(-0.05%)

The Aussieemains fairly quietlt seems to be trading in a range band between 87¢ andWacare
close to the top of that band now and some weakness appears to be presenting withHigher
and lows

Current price action appears to show some weakness in the@tilbrent move, though our mid
long term outlook is fairly bullish.would be happy to go long if | could pick some up around the
89.30c level.

LEVELS:
RESISTANCE.00¢93.00c
SUPPOR®88.0087.81c.

ACTIONBuy if you can pick some ug 89.30c.
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